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Principal Assumptions

Monetary Policy

s Growth of M1 of 5 percent in 1982 and 4% percent in 1983

Fiscal Policy

n Expenditure cuts and tax increases of about $40 billion
in FY 1983

s Personal tax reductions scheduled for July 1982
and 1983 are implemented




Federal Budget

Fiscal Years, Unified Budget Basis, Billions of Dollars

1981 1982 1983
1st Resolution  Staff 1st Resolution  Staff
Outlays 657 734 735 770 788
Receipts 599 629 622 666 622
Deficit 58 106 113 104 166

FY 1983 Deficit Comparison

1st Budget Resolution Deficit 104
Higher unemployment and lower income 41
Smaller deficit reducing actions 24
Other -3

Staff Deficit 166
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Real Personal Consumption Expenditures

Change from end of previous period, annual rate, percent
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Housing Starts New Home Sales

Millions of units Thousands of units
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Real New Orders for

Nondefense Capital Goods
Billions of 1972 ' dollars
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Defense Capital Goods
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Domestic Auto Inventories

Millions ﬂ_ units

Manufacturing Inventories
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Change in Real Federal Government Purchases

Q4 to Q4, billions of 1972 d_c_>llars
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Total Employment and Real GNP
Cha_nge, Q4 to Q4, percent
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Average Hourly Earnings

Change from year earlier, percent
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Change from year earlier, percent
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Output

per Hour and Real GNP

Change from end of previous period, annual rate, percent
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Food Prices
Change from year earlier, percent

Personal Consumption Expenditures
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Foreign Exchange Value of thé U.S. Dollar* |
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Relative Consumer Prices

Foreign’/U.S.
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Foreign® Consumer Prices Foreign* Industrial Production
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Nonagricultural Exports

Billions of 1972 dollars
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Non-0il imports
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Current Account Transactions

[l Non-Trade Current Account Transactions
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Funds Raised by Domestic Nonfinancial Sectors

As a Percent of GNP

Percent Percent
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Nonfinanciai Corporations

Investment Expenditures
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Real Disposable Personal iIncome

Debt Repayments Relative to
Disposable Personal Income

Change from end of previous period, annual rate, percent Percent
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Forecast Summary

Change, Q4 to Q4, percent

Nominal GNP
1982
1983

Real GNP
1982
1983

GNP Deflator
1982
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Average Q4 level, percent

Unemployment Rate
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Board
Members

Range Median

5%to 7 YA
7to 9 7'
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